There are four essential components to be considered when any income becomes chargeable to tax. These are as follows:
1. The event which attracts the levy of income tax; 

2. The person, on whom the income tax is levied and the person, who is obliged to pay the same; 

3. The rate at which the Income Tax is imposed; 

4. The amount of income which is subject to income tax at the rate so specified.

