If an assessee files a belated return, he would be liable for penal interest according to the provisions under section 234 A. @ 2% for every month or part of month (upto 31.05.1999), @ 1.5% for every month or part of month (from 01.06.1999 to 31.05.2001) and @ 1.25% for every month or part of month (from 01.06.2001) from the due date till the date of filling.

In addition, he shall also be liable to pay penalty of Rs. 5000 under Section 271 F.

