After the income is computed as per the provisions of the Income-tax Act, a further deduction is allowed of certain amount from the tax computed on the income earned by the assessee. This deduction is termed as Rebate. Rebate is a reduction from income tax liability and not a deduction from income.
It may be important to note that the provisions of s. 88, 88B, 88C and 88D are omitted with effect from A.Y. 2006-2007 and the same will be allowed as deduction form income in accordance with s. 80-C of the Act.


