· Rebate is available to individual and HUFs only.
· The rebate is allowed only in respect of investment made in certain securities some which are mentioned as follows:
o Life Insurance Premium, paid on the policy for self, spouse children but not parents.
o Contribution to statutory or recognized Provident Fund in his own account.
o Contribution to Public Provident Fund
o Contribution of ULIP, Dhanraksha plan or LIC Mutual Fund equity linked saving scheme of mutual fund.
o Deposit in 10 year Account under post office saving bank cumulative time deposit rules 1959 [CTD]
o Repayment of loan taken from a public financial institution in respect of a residential accommodation or cost of construction subject to maximum of Rs. 20,000 during a year.
o Deposit in National Saving Certificate
o Deposit in National Saving Scheme
o Investment in notified infrastructure bonds, debentures, mutual fund and shares
o Tuition fees excluding payment towards any development fees or donation or payment of similar nature either at the time of admission or thereafter to any university, college, school or other educational institution situated within India for the purpose of full-time education.
· And other investments as specified.
· Amount of deduction: Rebate is allowed @ 20 % of the eligible investment / payment / deposit made subject to maximum investment of Rs. 60,000. However in respect of individuals whose salary income is less than Rs.1 lakh before claiming deduction u/s 16 and whose salary comprises at least than 90 % of his gross total inocme, rebate will be allowed @ 30 % of the investments, etc. made.
· If the investments are made in the eligible infrastructure bonds, the rebate of Rs. 4,000 is additionally allowed to the assessee. In other words, the investment upto Rs. 20,000 is allowed in addition to maximum limit of Rs. 60,000.
· The benefit for rebate shall be available only to so much of the amount of premium as is not in excess of 20% of actual capital sum assured.
· No deduction shall be allowed in respect of the deposit in eligible investments in excess of the total income chargeable to tax.
· The said rebate is withdrawn w.e.f. 1.4.2006.


